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Telco & cableco YTD returns

Source: Bloomberg (price as of Oct 12, 2006)
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RBOC historical P/E multiples
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BellSouth AT&T Verizon

Current Average Hi Low
BellSouth 18.3          14.9          19.5          9.4            
AT&T 13.5          15.7          22.7          9.5            
Verizon 14.5          14.2          18.8          8.6            

Source: Merrill Lynch estimates, company data (price as of Oct 12, 2006)
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Canadian telco historical P/E multiples

8

12

16

20

24

28

Ja
n-

00

Ma
y-0

0

Se
p-

00

Ja
n-

01

Ma
y-0

1

Se
p-

01

Ja
n-

02

Ma
y-0

2

Se
p-

02

Ja
n-

03

Ma
y-0

3

Se
p-

03

Ja
n-

04

Ma
y-0

4

Se
p-

04

Ja
n-

05

Ma
y-0

5

Se
p-

05

Ja
n-

06

Ma
y-0

6

Se
p-

06

BCE Telus MTS US RBOCs (ex. Qwest)

Current Average Hi Low
BCE 16.8          18.1          56.7          11.9          
Telus 18.2          27.2          111.9       13.8          
MTS 17.0          20.4          28.7          13.5          
US RBOC Avg 15.4          14.9          20.1          9.5            

Source: Merrill Lynch estimates, company data (price as of Oct 12, 2006)
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Cableco historical EV/EBITDA multiples
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Rogers Shaw Cogeco Videotron U.S.

Current Average Hi Low
Rogers (Cable) 6.8           8.2           14.2         3.0           
Shaw 9.8           10.7         17.4         6.3           
Cogeco 7.9           8.5           14.6         5.7           
Videotron N.A. 10.9         18.3         5.7           
U.S. 8.6           10.3         20.9         6.1           

Source: Merrill Lynch estimates, company data (price as of Oct 12, 2006)
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Wireline revenue growth (2Q06)

(%)

Source: Company data
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Access line losses increasing

Source: Company data
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Cable on a roll: U.S. & Canada
Quarterly Cable Telephone Penetration Gains Cable Revenue Growth

Cable TV ARPU Growth Basic Cable TV Subscriber Growth
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Cable phone and TV sub gains are 
correlated
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Wireless pricing: Two different markets
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Wireless revenue growth: Maturing markets 
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Wireless EBITDA margins: Competition is 
key  
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Wireless metrics: U.S., Canada & Europe
Penetration (2Q06) MOU per Subscriber (2Q06)

Revenue per Minute (2Q06) ARPU (2Q06)
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Important Disclosures
UK readers: MLPF&S or an affiliate is a liquidity provider for the securities discussed in this report.

MLPF&S or one of its affiliates has a significant financial interest in the fixed income instruments of the issuer. If this report was issued on or after the 10th day 
of a month, it reflects a significant financial interest on the last day of the previous month. Reports issued before the 10th day of a month reflect a significant 
financial interest at the end of the second month preceding the date of the report: Alltel, Crown Castle Int, Embarq CORP-W/I, France Telecom, Level 3, Rogers 
Comm, Telecom Italia, Telefonica, Telekom Austria, Telus Corp., Verizon Comm., Vodafone Group.

Information relating to Non-U.S. affiliates of Merrill Lynch, Pierce, Fenner & Smith Incorporated (MLPF&S):

MLPF&S distributes research reports of the following non-US affiliates in the US (short name: legal name): Merrill Lynch (France): Merrill Lynch Capital Markets 
(France) SAS; Merrill Lynch Dublin (Frankfurt Branch): Merrill Lynch CMB Ltd, Dublin, Frankfurt Branch; Merrill Lynch (South Africa): Merrill Lynch South Africa 
(Pty) Ltd; Merrill Lynch (Milan): Merrill Lynch Capital Markets Bank Limited; MLPF&S (UK): Merrill Lynch, Pierce, Fenner & Smith Limited; Merrill Lynch 
(Australia): Merrill Lynch Equities (Australia) Limited; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) Limited; Merrill Lynch (Singapore): Merrill Lynch 
(Singapore) Pte Ltd; Merrill Lynch (Canada): Merrill Lynch Canada Inc; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de Bolsa; Merrill Lynch 
(Argentina): Merrill Lynch Argentina SA; Merrill Lynch (Brazil): Banco Merrill Lynch de Investimentos SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities 
Co, Ltd; Merrill Lynch (Seoul): Merrill Lynch International Incorporated (Seoul Branch); Merrill Lynch (Taiwan): Merrill Lynch Global (Taiwan) Limited; DSP 
Merrill Lynch (India): DSP Merrill Lynch Limited; PT Merrill Lynch (Indonesia): PT Merrill Lynch Indonesia; Merrill Lynch (KL) Sdn. Bhd.: Merrill Lynch 
(Malaysia); Merrill Lynch (Israel): Merrill Lynch Israel Limited; Merrill Lynch (Russia): Merrill Lynch CIS Limited, Moscow.

This research report has been prepared and issued by MLPF&S and/or one or more of its non-U.S. affiliates. MLPF&S is the distributor of this research report in 
the U.S. and accepts full responsibility for research reports of its non-U.S. affiliates distributed in the U.S. Any U.S. person receiving this research report and 
wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and not such foreign affiliates.

This research report has been approved for publication in the United Kingdom by Merrill Lynch, Pierce, Fenner & Smith Limited, which is authorized and 
regulated by the Financial Services Authority; has been considered and distributed in Japan by Merrill Lynch Japan Securities Co, Ltd, a registered securities 
dealer under the Securities and Exchange Law in Japan; is distributed in Hong Kong by Merrill Lynch (Asia Pacific) Limited, which is regulated by the Hong 
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and distributed in Malaysia by Merrill Lynch (KL) Sdn. Bhd., a licensed investment adviser regulated by the Malaysian Securities Commission; and is issued and 
distributed in Singapore by Merrill Lynch International Bank Limited (Merchant Bank) and Merrill Lynch (Singapore) Pte Ltd (Company Registration No. 
198602883D). Merrill Lynch International Bank Limited and Merrill Lynch (Singapore) Pte Ltd. are regulated by the Monetary Authority of Singapore. Merrill 
Lynch Equities (Australia) Limited, (ABN 65 006 276 795), AFS License 235132, provides this report in Australia. No approval is required for publication or 
distribution of this report in Brazil.

Merrill Lynch Dublin is regulated by BaFin.
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Copyright, User Agreement and other general information related to this report:

Copyright 2006 Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. This research report is prepared for the use of Merrill Lynch clients and 
may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of Merrill Lynch. Merrill 
Lynch research reports are distributed simultaneously to internal and client websites eligible to receive such research prior to any public dissemination by 
Merrill Lynch of the research report or information or opinion contained therein. Any unauthorized use or disclosure is prohibited. Receipt and review of this 
research report constitutes your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusion, or information contained in 
this report (including any investment recommendations, estimates or price targets) prior to Merrill Lynch's public disclosure of such information. The information 
herein (other than disclosure information relating to Merrill Lynch and its affiliates) was obtained from various sources and we do not guarantee its accuracy. 
Merrill Lynch makes no representations or warranties whatsoever as to the data and information provided in any third party referenced website and shall have 
no liability or responsibility arising out of or in connection with any such referenced website.

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, 
to buy or sell any securities or other investment or any options, futures or derivatives related to such securities or investments. It is not intended to provide 
personal investment advice and it does not take into account the specific investment objectives, financial situation and the particular needs of any specific 
person who may receive this report. Investors should seek financial advice regarding the appropriateness of investing in any securities, other investment or 
investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be realized. 
Investors should note that income from such securities or other investments, if any, may fluctuate and that price or value of such securities and investments 
may rise or fall. Accordingly, investors may receive back less than originally invested. Past performance is not necessarily a guide to future performance. Any 
information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax 
advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional.

Foreign currency rates of exchange may adversely affect the value, price or income of any security or related investment mentioned in this report. In addition, 
investors in securities such as ADRs, whose values are influenced by the currency of the underlying security, effectively assume currency risk.

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related 
investments.

Merrill Lynch Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf.

Fundamental equity reports are produced on a regular basis as necessary to keep the investment recommendation current.
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